
NEW TAX 
MEASURES
The GovernmenT has  
announced new Tax measures  
in liGhT of covid-19.

as at March 27, 2020, the federal and provincial governments announced the following tax measures in  
response to covid-19. additional details will be provided in the coming days. 

sales Tax PaYmenTs and filinGs

•	 Payments of GsT/hsT remittances and installments, the 5% GsT on imported goods as well as customs  
duties can be deferred until June 30, 2020, without interest or penalty. however, there is no delay for 
the filing of the corresponding returns.  

•	 Payments of QsT remittances and installments as well as the filing of related returns can be deferred  
until June 30, 2020, without interest or penalty. for Quebec based businesses filing combined GsT/QsT  
returns, it is unclear how the deferral will apply to the GsT part of these returns. additional details will be  
provided as they become available.

income Tax filinGs

•	 The filing deadline for partnership and nr4 information returns has been extended until may 1, 2020.
•	 The federal filing deadline for information returns, forms, elections, designations and responses to  

information requests otherwise due on or after march 18, 2020 has been extended to June 1, 2020. 
 it is unclear whether this relief encompasses the filing of corporate tax returns. we have noted that  
certain other organizations have indicated that the deadline of corporate income tax returns has been 
extended but we have not yet been convinced that this is in fact accurate. additional details will be  
provided as they become available.

•	 The federal filing deadline for registered charity information returns otherwise due after march 17, 2020  
will now be december 31, 2020.
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PaYroll maTTers

•	 Businesses must continue to remit payroll deductions. however, retroactive to march 15, 2020,  
qualifying businesses will be eligible for a wage subsidy of up to 75%. additional details will be  
provided as they become available.

•	 The ontario ehT exemption is increasing from $490,000 to $1 million retroactively to January 1, 2020  
but will return to $490,000 on January 1, 2021.  eligibility for the ehT exemption and ehT rates remain 
the same, as will the filing and remittance deadlines. however, from april 1, 2020 to august 31, 2020,  
penalties and interest will not apply to any filing or remittance deadlines that are missed.

•	 ontario wsiB premium reporting and the following related payments have been deferred until  
august 31, 2020

 ̵ monthly filers: march 31, 2020 to august 31, 2020
 ̵ Quarterly filers:  april 30, 2020 and July 31, 2020
 ̵ annual filers: april 30, 2020

individuals

•	 The minimum required withdrawals from rrifs will be reduced by 25% for 2020.

Tax disPuTes and deBTs owinG

•	 The cra will suspend audit activities in respect of new audits and requests for information related  
to existing audits. furthermore, no audit will be finalized, and no reassessment will be issued until  
further notice.

•	 filed objections are being held in abeyance by the cra and no collection measures will be taken 
unless the objection relates to the entitlement to benefits and credits. 

•	 The deadline for filing a federal notice of objection that would have been due after march 17, 2020  
has been extended until June 30, 2020. 

•	 The federal government has suspended collection activities on new debts until further notice.  
flexible payment arrangements will be made available.  

•	 Quebec has not made any announcements with respect to audits, objections or debts.
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