










 

V.   DEBTOR IN POSSESSION FINANCING 
 
25. Debtors have completed the sale of the remaining inventory and the collection of the residual accounts 

receivable.  There are no commercial activities that may generate funds for the Company. The only activity 
since June 2004 and from the coming months relate to the safeguard of the facilities; 

 
26. The Debtors cannot generate the additional funds required to cover ongoing expenses during the sale 

process period (refer to Section VI hereof) ; 
 
27. With the assistance of the Monitor, on June 10, 2004, EVH and Royal Bank Asset Based Finance, a division 

of RBC, concluded a DIP Financing Agreement providing for an advance up to $3,578,000. On June 15, 
2004, Mr. Justice François Rolland rendered an Order approving the DIP Financing Agreement. 

 
28. To date, EVH has drawn $2,000,000 from the $3,578,000 available DIP financing. In order to get access to 

the second portion of the DIP financing of $1,578,000, the required “Stage II” financing documents are in the 
process of being completed;  

 
29. Assuming that same “Stage II” financing will be finalized, EVH’s cash flow projections for the period ending 

December 31, 2004 indicate that the funds made available by RBC will be sufficient to support the costs 
related to the safeguard of assets and the sale process; 

 
30. EVH is in compliance with terms of the DIP financing agreement; 
 
 
VI. SALE OF EVH OR ITS ASSETS 
 
31. EVH concluded in early 2004 that it was in the best interest of its creditors to terminate its operations and 

sell all of its assets. EVH retained the services of Scotia Capital Inc. (“Scotia”) to find a buyer; 
 
32. Scotia has advised the Monitor that the marketing process to date can be summarized as follows:  
 

a)  They have discussed the possibility of the purchase of the assets with over 60 prospective parties, 
including North American and international beverage companies, bottled water companies, bottled 
water industry participants, financial buyers and distressed asset purchasers and liquidators; 

b)  Between April 6, 2004 and June 16, 2004, more than 30 parties received the information packages 
from Scotia; 

c)  During the same time period, 14 parties executed confidentiality agreements and, out of such 
14 parties, 9 visited the data room established for the sale process in order to examine the books, 
records and other documents regarding EVH therein contained, and 7 such parties conducted site 
visits of EVH’s plant; 

d) A total of 4 formal offers were received on or before June 23, 2004 by Scotia pursuant the 
aforementioned marketing process; 

e) Further to the receipt of the offers and pursuant to the recommendation of Scotia, EVH had 
discussions and negotiations with the retained offeror in order to obtain the most favorable offer; 






















