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IN THE MAnEROF THE RECEIVERSHIP OF:

Patella Manufacturing Inc., a body politic and
corporate, duly incorporated according to law and having
its head office and its principal place ofbusiness at:
161 rue Stirling,
LaSalle, Quebec HBR 3P3

Debtor/Bankrupt
-and-

RSM RICHTER INC.
Receiver

RECEIVER'SINTERIM REPORT ON THE AFFAIRS OF THE DEBTOR
(S.246(2))

RSM Richter Inc., in itscapacity as Receiver tothe assets ofPatella Manufacturing Inc. ("Patella" or"Company" or
"Bankrupt"). an insolvent person, hereby reports on the following:

A) Overview

1) The Company'smanufacturing activities were located at 161 Stirling Avenue, Lasalle, Quebec. The Company
commenced operations inthe 1960's. At the time ofthe bankruptcy, Mr. Eric Perlinger was the president ofthe
Company and the shares ofthe Company were held by 3476600 Canada Inc. (on November 15, 2010,
3476600 Canada Inc. was petitioned into bankruptcy by HSBC Bank Canada ("HSBC") with Richter acting as
Trustee).

2) The Company's operations consisted ofthe manufacturing and installation ofarchitectural woodworking. In
addition, the Company acted as aproject manager for certain construction contracts inToronto and Montreal.

3) During the last two years, the Company incurred significant losses ofapproximately $1 .1 million in 2009 and an
estimated loss ofapproximately $5.3million in2010. Given these losses, the Company'sfinancial position
rapidly eroded and was unable tomeet its obligations as they became due.



B) Receivership

4) On November 3, 2010, pursuant toa motion filed byHSBC Bank Canada ("HSBC"), the primary secured
lender, the Quebec Superior Court appointed RSM Richter Inc ("Richter") Receiver tothe assets ofPatella
Manufacturing Inc. ("Patella" or"Company" or"Bankrupt"). (We refer you to Exhibit "1" for acopy ofthe
Receiver Order). Just prior tothe Receivership, due to financial constraints, the operations of the Company
had ceased.

5) On November 12, 2010, RSM Richter Inc., as Receiver, mailed itsNotice and Statement ofthe Receiver to
all known creditors. (We refer you to Exhibit "2" for acopy ofthe Notice and Statement of the Receiver).

C) Bankruptcy

6) On November 10, 2010, Richter, in its quality as Receiver ofPatella, caused Patella tofile an assignment in
Bankruptcy under section 49 of the Bankruptcy and Insolvency Act ("BIA") and Richter was duly appointed
Trustee ofthe Bankrupt.

7) On November 12, 2010, RSM Richter Inc., as Trustee, mailed itsNotice ofBankruptcy and First meeting of
Creditors, toall known creditors. (We refer you to Exhibit "3" for acopy ofthe Notice ofBankruptcy and
First meeting ofCreditors).

8) On November 22, 2010, RSM Richter Inc., asTrustee, issued itsTrustee's Report tothe First Meeting of
Creditors, which was posted on its website and made available tocreditors atthe First Meeting ofCreditors.
(We refer you to Exhibit "4" for acopy ofthe Trustee's Report).

9) On November 22, 2010, the First Meeting ofCreditors was held and RSM Richter Inc. was confirmed as
Trustee.

D) Realization ofthe assets ofthe Company by the Receiver

i) Sale ofequipment and inventory

10) The Receiver in~iated acall fortender process on November 3, 2010. On oraround November 26, 2010,
the Receiver communicated with approximately forty (40) prospective purchasers. The highest offer was
submitted by Maynards Industries Ltd.

11) On December 15, 2010, HSBC filed a Motion Seeking the Authorization toSell Property ofthe Debtor and
the Issuance ofa Vesting Order, in accordance w~h Section 243 ofthe Bankruptcy and Insolvency Act. (We
refer you to Exhibit "5" for acopy of the Motion).

12) On December 16, 2010 aCourt Order was granted authorizing the Receiver tosell the assets ofthe Debtor
toMaynards Industries Inc. ("Purchaser") and totake the necessary steps todo so ("Sale Order"). (We refer
you toExhibit "6" foracopy of the Sale Order).

13) On December 16, 2010, pursuant tothe Sale Order, the Receiver and the Purchaser concluded the sale
transaction.

14) Inaccordance withthe terms ofthe Offer to Purchase, the Receiver received the proceeds ofsale, net of
closing adjustments.



ii) Collection of Patella Receivables

15) Over the course ofthe Receivership, the Receiver has collected accounts receivable ofvarious nature in the
amount of$1 ,285K consisting mostly ofamounts due for completed construction projects. Ithas also
collected various government refunds and sales taxes receivable.

iii) Intercompany accounts receivable I settlement withother Patella entities

16) In order toobtain value for the US intercompany accounts receivable, the Receiver has entered into various
settlements agreements with representatives ofthe Patella US subsidiaries. Under these settlement
agreements, the said representatives caused the Receiver to receive over $1 ,376K.

E) Statement of Receipts and Disbursements

17) We refer you to Exhibit"7" for the Debtor's/Bankrupt's Statements ofReceipts and Disbursements for the
period from November 3, 2010 toMay 13, 2011 .

F) Property notyet realized

18) As ofthis date, accounts receivable inthe amount of$1,948K remain tobe collected/settled (book value,
before provision for doubtful accounts and lien offsets). These are the only assets ofthe debtor that remain
tobe realized.

G) Distribution

19) The proceeds from the realization ofthe assets are being remitted toHSBC taking into account claims that
may rank ahead ofitssecurities. Inthis latter regard GE Capital isa secured creditor on specific assets.

H) Anticipated completion of theReceivership

20) Once all accounts receivable are collected and/or settled, and when all obligations are settled, inparticular
the obligation relating tosections 81.4 and 81.6 ofthe BIA, RSM Richter Inc. will proceed toclose the
Receivership and Bankruptcy matters. Same isexpected tooccur by December 2011.

DATED AT MONTREAL, this 24th day ofMay 2011 .

RSM Richter Inc.Receive'f
Phillip Manel, CA, CIRP, CPA
Administrator


