
 

C A N A D A 
Province of Quebec 
District of Québec 
Division No.: 01-Montréal 
Court No.: 500-11-054804-188 
Estate No.:  41-2388971 

S U P E R I O R   C O U R T 
(Commercial Division) 

Bankruptcy and Insolvency Act 
 

  

  

IN THE MATTER OF THE NOTICE OF 
INTENTION TO MAKE A PROPOSAL OF: 

  
GREATEX MILLS INC., 
legal person duly incorporated under the laws of 
Canada, having its principal place of business at 
1625 Chabanel St. West, Suite 201, Montreal QC 
H4N 2S7 

    
Petitioner / Debtor 

 -and- 

 

 RICHTER ADVISORY GROUP INC.  
 

Proposal Trustee 
 

 
 

FIRST REPORT OF THE TRUSTEE 
ON THE STATE OF PETITIONER’S BUSINESS AND FINANCIAL AFFAIRS 

 
 

I, Olivier Benchaya, CPA, CA, CIRP, LIT of Richter Advisory Group Inc. (“Richter” or the “Trustee”), the 
trustee under the Notice of Intention to make a Proposal filed by Greatex Mills Inc. (hereinafter the 
“Debtor”), hereby report to the Court as follows: 

INTRODUCTION 

1. On June 13, 2018, the Debtor filed a Notice of Intention to make a Proposal (the “NOI”) in 

accordance with Section 50.4(1) of the Bankruptcy and Insolvency Act (the "Act"), a copy of which 

is annexed hereto as Exhibit "A".  

2. On June 20, 2018, documents were sent by regular mail to all creditors of the Debtor, as identified 

by it, which included a copy of the Debtor’s Notice of Intention, as annexed hereto as Exhibit "B". 
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3. On June 21, 2018, the Debtor filed with the Official Receiver a Statement of Projected Cash Flow 

("Projections") together with his report pursuant to Section 50.4(2)(c) of the Act, covering the 

period from June 13, 2018, to July 20, 2018, which included the major Assumptions used in the 

preparation of the Projections. Concurrently therewith, the Trustee filed its Report on the 

reasonableness of the Projections in accordance with Section 50.4(2)(b) of the Act, all of which is 

annexed hereto as Exhibit "C". 

4. In order to monitor the affairs and finances of the Debtor, the Trustee has been provided with 

access to the books, records and other important documents of the Debtor. 

5. The Debtor has been paying its suppliers and employees, on a timely basis, for goods and services 

provided subsequent to the date of the filing of the Notice of Intention, according to the current 

business terms. The Trustee has compared the actual results to those projected since the filing of 

the Notice of Intention. The actual results to date have been favorable. 

PURPOSE OF THIS REPORT 

6. The purpose of this First Report is to provide this Court with information pertaining to: 

a) The background and operations of the Debtor; 

b) The Debtor’s secured creditors; 

c) The Debtor’s activities since filing the NOI and the Trustee’s recommendation with respect to 

the Debtor’s application for an extension. 

TERMS OF REFERENCE 

7. In preparing this First Report, the Trustee has relied upon unaudited financial information prepared 

by the Debtor’s representatives, the Debtor’s books and records, and discussions with the Debtor’s 

representatives and legal counsel.  The Trustee has not audited, reviewed, or otherwise attempted 

to verify the accuracy or completeness of such information.  Future oriented financial information 

reported or relied on in preparing this report is based on management’s assumptions regarding 

future events; actual results may vary from the forecast and such variations may be material. 

8. Unless otherwise stated, all monetary amounts contained herein are expressed in Canadian 

dollars. 
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BACKGROUND AND OPERATIONS OF THE DEBTOR 

9. Greatex Mills Inc. is a designer and distributor of textile materials for the furniture industry and is 

located at 1625 Chabanel St. West, Suite 201 in Montreal, Québec, Canada.  The Debtor is a 

family owned business which supplies furniture manufacturers all over the world. 

10. The Debtor has been owned by the Lewis family since the early 1990’s.  Currently, three 

generations of the Lewis family work for the Debtor in different capacities. The Debtor employs 

approximately 29 employees. The Debtor’s success over the years has been largely attributable to 

their innovative designs and exclusive product offerings.  Since the start of operations, the Debtor’s 

management has successfully established strategic partnerships with its suppliers and customers. 

11. The NOI was filed in a context where: 

a) The Debtor has been experiencing significant competition from furniture manufacturers and 

textile distributors who are buying directly from textile producers and therefore impacting the 

Debtor’s position in the marketplace. 

b) The Debtor suffered a significant loss from one of its major distributors in the US as a result 

of a defective shipment. This loss caused an important strain on the Debtor’s liquidity and has 

eroded its capital base; 

c) As a result of the above, the Business has been negatively impacted and its current 

performance has decreased to the point of insolvency; 

d) Consequently, on May 8, 2018, the Toronto Dominion Bank (“TD Bank”) issued a notice 

pursuant to Section 244 of the BIA of its intention to enforce its security on all or substantially 

all of the property and has demanded repayment of such loans; 

e) Given its defaults under the TD Bank credit facility and its insolvency, it was determined that 

it was in the best interests of the Debtor to file the NOI and enter into a formal restructuring 

process. 

12. The Debtor’s assets consist primarily of inventory with a book value of approximately $5.7 million 

($2.2M located in Montreal, $800,000 in the US and $2.7M in Germany) and accounts receivable 

with a book value of approximately $2.5 million.  

SECURED LENDERS 

13. The Debtor has two secured creditors: 

a) TD Bank in the amount of approximately $2.6M as at June 29, 2018; 
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b) Business Development Bank of Canada (“BDC”) in the amount of approximately $700K as at 

June 29, 2018; 

14. The Trustee will engage independent legal counsel to provide the Trustee with an opinion 

confirming the validity and enforceability of the security granted by the Debtors in favour of TD 

Bank and BDC. 

DEBTOR’S ACTIVITIES SINCE FILING THE NOI AND THE TRUSTEE’S RECOMMENDATION WITH 
RESPECT TO THE DEBTOR’S APPLICATION FOR AN EXTENSION 
 
15. Since the NOI filing, Management has implemented certain restructuring measures which include:  

a) Headcount reductions and other overhead rationalizations; 

b) Seeking new financing in order to generate additional liquidity and working capital; 

c) The liquidation of their slow-moving and excess inventory; 

d) Increased it efforts to collect its accounts receivables. 

16. The Debtor continues to elaborate its restructuring plan. 

17. As part of its turnaround / restructuring plan, the Debtor intends to initiate a solicitation process with 

the assistance and under the supervision of the Trustee in order to market and solicit offers for the 

Business and assets relating thereto (the “Sale Process”).  The Trustee has reviewed the terms 

and conditions of the proposed Sale Process and is in support of the Sale Process and its approval 

by the Court.  

18. The Debtor has made a Motion to Extend the Delay for the Filing of a Proposal in order to allow it 

to proceed with the Sale Process and the Debtor’s restructuring Plan. 

19. The Debtor’s secured creditors, TD Bank and the BDC, have not advised of any objection to the 

requested extension and the request to authorize the Sale Process and support the Debtor in its 

reorganization efforts. 

20. Annexed hereto as Exhibit "D" is the Statement of Projected Cash Flow covering the period from 

July 3 2018 to August 31, 2018, the Trustee's Report on the reasonableness of the Projections in 

accordance with Section 50.4(2)(b) of the Act and the Debtor's Report pursuant to 

Section 50.4(2)(c) of the Act. 

21. The Trustee supports the extension sought by the Debtor in its Motion for the following reasons: 

a) the Debtor has acted and continues to act in good faith and with due diligence; 
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b) the Trustee is not aware of any facts indicating that any creditor would be materially

prejudiced should the extension sought be granted;

c) if the extension sought is not granted, an immediate bankruptcy will ensue resulting in the

loss of 29 jobs, the loss of the going concern value of the business and the Debtor’s ability to

market and solicit offers for the operations would be greatly diminished; and

d) any ability of the Debtor to make a proposal to its creditors depends on the restructuring

efforts, which restructuring efforts will occur only if the extension sought is granted.

22. Given the foregoing, the Trustee hereby recommends the granting of the extension by the Court to

August 20, 2018.

Respectfully submitted at Montreal, this 4th day of July 2018. 

Richter Advisory Group Inc. 
Licensed Insolvency Trustee  

Olivier Benchaya, CPA, CA, CIRP, LIT 
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T. 1.888.805.1793 - 514.934.3400 
F. 514.934.8603 
claims@richter.ca 

Richter Groupe Conseil Inc.  
Richter Advisory Group Inc. 
1981 McGill College 
Montréal, QC  H3A 0G6 Montréal, Toronto (français - recto) 

C A N A D A   S U P E R I O R  C O U R T  
Province of Québec (Commercial Division) 
District of:  Québec Bankruptcy and Insolvency Act 
Division No.: 01-Montréal 
Court No.: 500-11-054804-188 
Estate No.: 41-2388971 

Notice to Creditors of Intention to Make a Proposal 
(Subsection 50.4(6)) 

In the Matter of the Notice of Intention to make a Proposal of 
Greatex Mills Inc. 

of the City of Montréal 
in the Province of Québec 

Notice is hereby given that, on June 13, 2018, the above-mentioned Debtor filed a Notice of Intention to Make a 
Proposal under the Bankruptcy and Insolvency Act, as per a copy attached hereto. 

Notice is further given that in accordance with Section 69 of the Bankruptcy and Insolvency Act, all proceedings 
against the Debtor are hereby stayed. Accordingly, no creditor has any remedy against the Debtor or its assets, nor 
shall it commence or continue any action, execution, or other proceedings for the recovery of a claim. 

A list of the creditors with claims amounting to $250 or more and the amounts of their claims as known or shown by 
the Debtor's books is annexed hereto. The enclosure thereof does not constitute the acceptance of any claim or 
claims. 

Upon the filing of the contemplated Proposal, a further notice shall be mailed to you providing you with the 
following: 
a) A copy of the Proposal;
b) The date, time and place of a Meeting of Creditors to be held to consider the Proposal;
c) A condensed statement of the assets and liabilities of the Debtor;
d) The following prescribed forms, to be completed:

- Proof of Claim;
- Proxy;
- Voting Letter on the Proposal.

Should the Debtor fail to file a Proposal within the prescribed delays, an automatic bankruptcy will ensue and the 
Trustee will forthwith convene a meeting of creditors. 

Dated at Montréal, Province of Québec, June 20, 2018. 

Richter Advisory Group Inc. 
Licensed Insolvency Trustee 
Trustee acting in re the proposal of 
Greatex Mills Inc. 

Olivier Benchaya, CPA, CA, CIRP, LIT 

mailto:claims@richter.ca


T. 1.888.805.1793 - 514.934.3400 
F. 514.934.8603 
reclamations@richter.ca 

Richter Groupe Conseil Inc. 
Richter Advisory Group Inc. 
1981 McGill College 
Montréal (QC)  H3A 0G6 Montréal, Toronto (English – Over) 

C A N A D A   C O U R  S U P É R I E U R E
Province de Québec (Chambre commerciale) 
District de :  Québec Loi sur la faillite et l’insolvabilité 
No division : 01-Montréal 
No cour :  500-11-054804-188
No dossier : 41-2388971 

Avis aux créanciers de l’intention de faire une proposition 
(Paragraphe 50.4(6)) 

Dans l'affaire de l'avis d'intention de faire une proposition de 
 Les Moulins Greatex Inc. 

de la ville de Montréal 
en la province de Québec 

Avis est par la présente donné que, le 13 juin 2018, la débitrice susmentionnée a déposé un Avis de l’intention de 
faire une proposition en vertu de la Loi sur la faillite et l’insolvabilité, dont copie est ci-jointe. 

Avis est de plus donné qu’en conformité avec l’article 69 de la Loi sur la faillite et l’insolvabilité, toute procédure 
engagée contre la débitrice est suspendue. En conséquence, aucun créancier n’a de recours contre la débitrice ou 
contre ses biens, ni ne peut intenter ou continuer une action, exécution ou autre procédure pour le recouvrement 
de sa réclamation. 

Une liste des créanciers ayant des réclamations de 250 $ ou plus et le montant de ces réclamations, reflétées aux 
livres ou connues de la débitrice, est annexée aux présentes. Cette liste ne constitue pas l’acceptation d'une 
réclamation ou de réclamations. 

Lors du dépôt de la proposition envisagée, un autre avis sera envoyé aux créanciers comprenant : 
a) une copie de la proposition;
b) les date, lieu et heure de la tenue de l'assemblée des créanciers visant à considérer la proposition;
c) un état succinct des avoirs et obligations de la débitrice;
d) les documents prescrits suivants à être complétés :

- preuve de réclamation;
- procuration;
- formulaire de votation sur la proposition.

Si la débitrice n’est pas en mesure de déposer une proposition dans les délais prescrits, la faillite sera déclarée 
automatiquement, et le syndic convoquera immédiatement une assemblée des créanciers. 

Fait à Montréal, province de Québec, le 20 juin 2018. 

Richter Groupe Conseil Inc.  
Syndic autorisé en insolvabilité 
Syndic agissant in re la proposition de 
Les Moulins Greatex Inc. 

Olivier Benchaya, CPA, CA, CIRP, SAI 

mailto:reclamations@richter.ca




District de:     
No division:   

No division:No cour:        
No dossier:    

- FORMULAIRE 33 -

Avis de l'intention de faire une proposition

(paragraphe 50.4(1) de la Loi)

Dans l'affaire de l'avis d'intention de faire une proposition de

Les Moulins Greatex Inc.

de la ville de Montréal

en la province de Québec

1.

Avis est donné de ce qui suit :

2.

3.

Je, Les Moulins Greatex Inc., personne insolvable signifie mon intention de faire une proposition à mes créanciers 

conformément au paragraphe 50.4(1) de la Loi.

Richter Groupe Conseil inc de 1981, avenue McGill College, 11e étage, Montréal, QC, H3A 0G6, syndic autorisé, a accepté 

d'exercer les fonctions de syndic dans le cadre de la proposition. Une copie de son acceptation est annexée au présent avis.

Une liste portant les noms des créanciers connus ayant des réclamations d'une valeur de 250 $ ou plus ainsi que le montant 

de ces réclamations, est également annexée.

Conformément à l'article 69 de la Loi, les procédures engagées contre moi sont suspendues à compter de la date du dépôt du 

présent avis auprès du séquestre officiel de ma localité.4.

Daté le 13 juin 2018, à Montréal, en la province de Québec.

Les Moulins Greatex Inc 
Personne Insolvable

À remplir par le séquestre officiel:

Date du dépôt Séquestre officiel
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(signé)





























- Consentement -

Dans l'affaire de l'avis d'intention de faire une proposition de

Les Moulins Greatex Inc.

de la ville de Montréal

en la province de Québec

Page 1 de 1

À qui de droit,

Nous consentons par la présente, à agir comme syndic, d'après la Loi sur la faillite et l'insolvabilité, à la 

présente proposition de Les Moulins Greatex Inc.

Daté le 13 juin 2018, à Montréal en la province de Québec.

Richter Groupe Conseil inc - Syndic autorisé en insolvabilité

Par: 

(signé)
__________________________________________
Olivier Benchaya, CPA, CA, CIRP, SAI - Syndic autorisé en insolvabilité
1981 avenue McGill College, 11e étage
Montréal QC H3A 0G6
Téléphone: (514) 934-3400     Télécopieur: (514) 934-8603



District of Québec
Division No. 01 - Montreal
Court No. 500-11-054804-188
Estate No. 41-2388971

In the Matter of the Notice of Intention to make a 
proposal of:

Greatex Mills Inc
Insolvent Person

RICHTER ADVISORY GROUP INC / RICHTER GROUPE 
CONSEIL INC

Licensed Insolvency Trustee

Date of the Notice of Intention: June 13, 2018

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed
insolvent person filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and
Insolvency Act.

Pursuant to subsection 69(1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of
the date of filing of the Notice of Intention.

Date: June 13, 2018, 16:17
E-File/Dépôt Electronique Official Receiver

Sun Life Building, 1155 Metcalfe Street, Suite 950, Montréal, Québec, Canada, H3B2V6, (877)376-9902



District de Québec
No division : 01 - Montreal
No cour : 500-11-054804-188
No dossier : 41-2388971

Dans l'affaire de l'avis d'intention de faire une 
proposition de :
Greatex Mills Inc

Personne insolvable

RICHTER ADVISORY GROUP INC / RICHTER GROUPE 
CONSEIL INC

Syndic autorisé en insolvabilité

Date de l'avis d'intention : 13 juin 2018

CERTIFICAT DE DÉPÔT D'UN AVIS D'INTENTION DE FAIRE UNE PROPOSITION
paragraphe 50.4(1)

Je soussigné, séquestre officiel pour ce district de faillite, certifie par les présentes que la personne insolvable
susmentionnée a déposé un avis d'intention de faire une proposition en vertu du paragraphe 50.4(1) de la Loi sur
la faillite et l'insolvabilité.

Conformément au paragraphe 69(1) de la Loi, toutes les procédures contre la personne insolvable
susmentionnée sont suspendues à compter de la date du dépôt de l'avis d'intention.

Date: 13 juin 2018, 16:17
E-File/Dépôt Electronique Séquestre officiel

Sun Life Building, 1155 Metcalfe Street, Suite 950, Montréal Canada, H3B2V6, (877)376-9902
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District of:  Québec 
Division No.: 01-Montréal 
Court No.: 500-11-054804-188 
Estate No.: 41-2388971 

FORM 29 
Trustee's Report on Cash-Flow Statement  

(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act) 

In the Matter of the Notice of Intention to make a Proposal of 
Greatex Mills Inc. 

of the City of Montréal 
in the Province of Québec 

The attached statement of projected cash flow of Greatex Mills Inc., as of the 3rd day of July 2018, 
consisting of the period from July 3 2018 to August 31, 2018, has been prepared by the management of 
the insolvent person for the purpose described in the notes attached, using the probable and hypothetical 
assumptions set out in the notes attached. 

Our review consisted of inquiries, analytical procedures and discussion related to information supplied to 
us by the management and employees of the insolvent person. Since hypothetical assumptions need not 
be supported, our procedures with respect to them were limited to evaluating whether they were 
consistent with the purpose of the projection. We have also reviewed the support provided by 
management for the probable assumptions and preparation and presentation of the projection. 

Based on our review, nothing has come to our attention that causes us to believe that, in all material 
respects, 

(a) the hypothetical assumptions are not consistent with the purpose of the projection;
(b) as at the date of this report, the probable assumptions developed are not suitably supported

and consistent with the plans of the insolvent person or do not provide a reasonable basis for
the projection, given the hypothetical assumptions; or

(c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will vary from the 
information presented even if the hypothetical assumptions occur, and the variations may be material. 
Accordingly, we express no assurance as to whether the projection will be achieved. 

The projection has been prepared solely for the purpose described in the notes attached, and readers are 
cautioned that it may not be appropriate for other purposes. 

Dated at the City of Montréal, in the Province of Québec, this 4th day of July 2018. 

Richter Advisory Group Inc - Licensed Insolvency Trustee 
Per: 

__________________________________________ 
Olivier Benchaya, CPA, CA, CIRP, LIT 
1981 McGill College, 11th Floor 
Montréal QC H3A 0G6 
Phone: 514.934.3400 Fax: 514.934.8603 



District of:  Québec 
Division No.: 01-Montréal 
Court No.: 500-11-054804-188 
Estate No.: 41-2388971 

FORM 29 – ATTACHMENT 
Trustee's Report on Cash-Flow Statement  

(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act) 

In the Matter of the Notice of Intention to make a Proposal of 
Greatex Mills Inc. 

of the City of Montréal 
in the Province of Québec 

Purpose: 
Greatex Mills Inc. filed a Notice of Intention to make a Proposal on June 13, 2018. The purpose of this 
Statement of Projected Cash Flow is to present the estimated cash receipts and disbursements of 
Greatex Mills Inc. (the "Company"), for the period from July 3 2018 to August 31, 2018, relating to the 
filing of a Motion to extend the delay to make a proposal.  
This Statement of Projected Cash Flow has been prepared by management on the 3rd day of July 2018 
based on available financial information at that date in accordance with Section 50.4(2) of the 
Bankruptcy and Insolvency Act and should be read in conjunction with the Trustee's Report on the 
Cash Flow Statement. Readers are cautioned that this information may not be appropriate for other 
purposes. 

Projection Notes: 
The Statement of Projected Cash Flow has been prepared using probable assumptions supported and 
consistent with the plans of the Company for the period from July 3 2018 to August 31, 2018, considering 
the economic conditions that are considered the most probable by management. 
As the cash flow is based upon various assumptions regarding future events and circumstances, 
variances will exist and said variances may be material. Accordingly, we express no assurance as to 
whether the projections will be achieved. 

Assumptions: 
(a) Projected Cash Receipts

Projected receipts were prepared on a client by client basis using historical payment patterns which
were adjusted to take into account the potential collection lag from filing an NOI.

(b) Projected Cash Disbursements
The projected cash disbursements are based upon historical data adjusted to reflect the current level
of activity and best estimates of the Company;
The current government remittances for source deductions and sales taxes are included in the
disbursement assumptions.

Dated at the City of Montréal, in the Province of Québec, this 4th day of July 2018. 

Richter Advisory Group Inc - Licensed Insolvency Trustee 
Per: 

__________________________________________ 
Olivier Benchaya, CPA, CA, CIRP, LIT 
1981 McGill College, 11th Floor 
Montréal QC H3A 0G6 
Phone: 514.934.3400 Fax: 514.934.8603 
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